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FINANCIAL 


MATHEMATICS | 


. . SHORTQUESTIONS - 


What are the major types of bank accounts? | 
There are three Major types: of bank accounts 
Current Accoünt: = 


PR Account: - 


People keep this acco nt te 7 


funds for fons term lending and. investment purposes. 
Define "Profit on deposit". | 
. When a bank uses our money in some business, a | 
bank pays some return for using our amount this return 

is called profit on deposit `. | 

Explain the term "Mark up". 

When some: person borrows funds from a bank, he T 
to pay some extra amount for using the funds. This 
extra amourtt is called mark up. | 
What is the difference between simple and E 


^ compound interest? 


Profit on principle amount is called simple interest. If 


profit.or interest for one year is added to the principle 
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amount then this sum is considered principle for the — 
next year and the interest on this kind of. amount is 
. called compound interset . x 
| Q.5- What are the formulas to find ‘simple nde 
| .  . compound interest? — 
Ans. For simple profit, we use (oS 
n Principal x Timex Rate 
T00. 
For Compuñd Profit, the formula i is E 
100 + Råte d 
100 


Time ` 


Simple Profit = = 


| Proncipal * Compound E Profit = Principal 


£ . or | Final Amount = Principal 1- + Rate 


- Q.6- Rs 4000 were invested at 5% years. Find the = 


compound as well P 


Dre 


Solution: - X P 
i S 4000 , Time = 3 years MEM 
fo: | | =E 
"E Simple em ft = Bite Rate 
4000x5 x4 AN 3 
M 600 PE. 
— 100 Ans. A 
Now 


Time E | 
| Proncipa + Compound Profit = = Principal x nd PE 


Final Amount = 4000) a | 
"S Wu ^ |l 100 
x 105 105 105. | 
= 4000% X — ‘=Rs 4630.5 
100. 100 : 100 . a 
Copound Profit = Rs.4630.50 — Rs. 4000 . 
. = Rs.630.50 Ans. | 
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z Q.7- Write the formulas to find the mark up om loan for — 


annual, monthly or daily bases. - 
~~ Amount Borroued x Ratex Years 
| 7100 
^ Amount Borroued x Rate: x Months | 
12x 100 . | 
Amount Borroued x Rate x Days d 
365x100 
. Q.8- What do you mean by insurance? . | 
: J Ans. Insurance is an agreement between two pares "where 
| l by a party agrees to pay an amount by installments to 
| ani insurance company and the Company covess,o 


Ans. Mark up (Per anue 
Mark up (Per month) = 


Mark up (Per ds = 


5 > Oe 
| |. the: insurence is s made. = ee n AY > Do 
.Q.9- What do you mean by 22 E . 

Ans. Lease is a contract, vhere b e owner of an asset 
- gives the hires the right to 


OS T 
period ke change of rental payment. 
term "Down Payment”. 


-. Q.10- E 
he payment deposited by the customer to the bank 


. Ans. 
. along with the applicationi form is called "Down EN 
Payment". , 
SOLVED EXERCISES 
BEIM EXERCISE 4.1 - 
Q.1- : Convert 250 US Dollars into sterling Pound. 
Solution:- 


Buying rate of 1 Us Dollar = Rs. 83.800 

Price of 250 US Dollars = 250x83. 800 = Rs. 20950 
Rate of ] Pound = Rs./ d 7968 

There for- 
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20950 
—— = 1 61. 4060 P ds 
2. . 250 US Dollars - 129.2768 ounds 
. Q. 2. Convert 5000 Riyals into Pak rupee. 


= Solution:- - | 
| Price of / Riyal = Rs.22.3449 Pak Rs 

Price of 5000 Riyal « 5000 x 22.3449 Pak Rupees 

020 ue 37, s SRSLILZ245- | 

. Q3. in importer imports a car from Japan. for 5000 

mE Yen. Delivery was to be made after three months. | 


At the time of contract Rs1 = 0.895236 Yen. At the ——— 
. time of delivery Rs 1 = 0. 892236 Yen. Payment was , 


. made at the time of contract. Determine the profit J 

or loss of the importer. à J 
A Solution:- At the time of contract ` 
0. 895236 Yen = Re 1 


-Rs-—————x 5000 
dp ia un 895236 . 
x Yen Rs 5585.12 . 
Similarly at the time of delivery: 
5000 Yen= Rx 5000 = = -Rs 5603. 90 - 
m A 0.892236 
| Therefore, Profit = Rs 0 90 — Rs 5585. De Rs 18.78 Ans. 
...Q. 4- A customer wants to convert 150 American dollers. 
— ^ . into rupees. He goes-to an authorised dealer. He 
. offers him conversion at the rate of 1 dollar = 
. Rs.84.100. If it is converted with a money changer, . 
* the rate is 1 dollers = Rs.83. 4495, determine the 
amount into rupees if it is converted with: 
(i) Authorised dealer - (ii) Money Changer - 
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| ( iii)The loss due to conversion with the money id 
Solutión:- | 
Amount = 750 US Dollers | 
(i) ` For authorised dealer. 
1 Doller = Rs 84.100 - | 
. —Thus 750 Dollers = Rs 150 x 84.100 = RS 12615 Ans. ` 
(ii) For Money changer E | 
Be . 1 Dolier = Rs 83.4495 | | 
150 Dollers = Rs 150 x 83. 4495 = =Rs 12517 42. 


— füÿ Loss due to conversion with the. 


-Money changer = =Rs/ 261 5-1 251 7. 42 
ID ee | =Rs 97. 58 Ans. —_ X 
| Q5- Rate of tea in Pakistan is Rs 2b.0 per pound. 


. Determine the rate per ! | 
(i) 1kg- 2.2 Pound CEPR. 
(ii). What will oat i Arabia if Saudi | 


I Riyal 


` Soluti P 
x 2.2 pounds " 
|. Rate of tea for / pound = Rs 21. 00 
(i) Rate of tea for / kg= Rs 2100x22 


PLUME = Rs 42.42 
(ii) Now . ‘7 
Pe | Rs.22.400 = 1 Riyal EN 
Rel- =- - Riyal 

22.400 . 


Rs 42. 42= 42. 42% 


2240 . 
= 1.89375 Riyal per k8. Ans. 
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Q6 An exporter of carpets exports to England Carpets 
" ^4 amounting to 40000 Sterling Pound. The spot. 
E buying rate exchange at that time was Rs.129.4542 
to I Sterling. He receives the amount at the time 
when rate is Rs. 122 0599 to 1 En How much 
“he looses? . 
Solution: - Z7. "x 
Amount — 40,000 Sterling Pounds 
At the time of exportation | 
1 Sterling Pound = Rs./29.4542 . 
23 4000 Sterling Pound = 40000 x 129.4542 
= 5178168 Pak aig Ens 3 
At the time of recieving amount NZ 
4 Sterling Pound = ms 129. 0399. 


no! th. His monthly expenses comes to 
P yum He remits his saving monthly to 
* Pakistan. How much he saved in a year if rate of. 
‘exchange is Rs.22.400 = 1 Saudi Riyals. After a 
. year Rate of exchange i is Rs. 22.3004. Determine the | 
loss due to BURIED! remitance. z 
Solution: - 
Monthly earning = i 370 Rivals 
Monthly expenses = 3450 Riyals 
Monthly saving = 920 Riyals | 7 
Saving in a year = 920x 12 - 11040 de i 
Rate.of exchange — — 
/ Saudi Riyal = Rs.22. 400 E! 
11040 Saudi Riyal = 17040 x 22.400 E 
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= 24 7296 Pak Rupees | 
| Afier one year. 

... JSaudiRiyal = Rg223004 ^ - 
sous 11040 Saudi Riyal = Rs.11040 x 22. 3004 

E = 246196.42 Pak Rupees : 

His Profit = 247 296 - 246196.42 
=: = 1099. 58 Pak Rupees Ans. 

Q.8- Rizwan purchases a ear in Saudi Arabia for 15000 | 
BE Riyals: Delivery was to be made after three months © i 
and payment is also to be made at the time of — 


“Rate of 1 ‘TRiyal qiu | 400 
15000 29 400 x 15000 | 
oe = 336000 Pak Rupees 
* time of delivery. . 
- 4 Riyal = Rs.22. 0827 Rupees | | 
| .15000 Riyal = Rs.22.0827 x 15000 = 331240.5 
. Profit of Rizwan = = 336000-3312405 
= 4759.5 Pak Rupees | 
T0 A friend of Ali living in Saudi Arabia remits Ali 
^  — 450 Riyals. The bank offers two conversions rate. . 
T-T.. Buying Rs.22.3449 =-1 Riyal T/C Buying - 
Rate: Rs.22.2146 = 1 Riyal Which one of the rate | 
wilbe applicable andalso calculate the amount in nupa 
Solution:- 
T.F Buying Rs.22. 3449 = =] Riyal 
-and Te Buying. Rate Rs.22:2/ 46 = = I Riyal 
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"As TT Buying rate is more than | 
. T/c Buying rate. So TT buying is rs Ali's 
freind will buy TT. — 
| He will get Pak ME = 25 349x 450 - 
- 10055. 20 m 


| EXERCISE 4.2 | 
Q.1- A financial institution charges Rs. 55 ‘simple profit 
| on a sum of money which is borrowed for five 
months. Given that the rate of profit is 12%. per | 
annum, find the sum of money. 


Solution:- We are given that 
i dí Profit - Rs55 


Time - -3 months = = Z Years 

Rate : = 1 296 Per 
Principal ma , 
ONS, (0 x Simple Profit = 100x55 


y al = C Ratex Time | T ^ px. cs 
l ' 5 x | x — | 
| * N . Rate x Time : ur 


/ QA2-. Mrs. Jayed invests in Savings S Scheme Rs.800 at 6% 
| ^ per annum and Rs.1,200 at 7% per annum. What 
^. is her total amount of profit on these two | 
_ investments? Be mese flm EI 
| Solution: For first investment | | | | 
| Simple Profit = | , Beeren x Rate " | 
| _ 800% 1x6 | 
100 


RER 8 Mn ee 
. For the 2nd invéstemnt. | 
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Simple Profit = = 120071 = Rs84 
. 100 | 


= -—-- ma 3 


Total Profit = 48-84 =Rs/32 Ans. | 
Q3 How long would Rs.1.250 have to be deposited at 

6% per ei amie prout to gain Rs.750 oN profit? 
‘Solution: L6 


Simple Profit =` - Principalx Time x Rate ` E 
e . 100 
 SPx100 - 


| nd: bu 4 
o | Principalx Rate 


Nu 
125 8 x6 


> 


Q.4- Ali-lent.to Abid Rs.4,800 for J t the end 


. of this period Abid had pay? Li profit of Rs.119. - 
. What was the gto e proti per annum? = 
| Solution: 2 os E DE 


Simple Profitx/00 = 119% 100 


ox ae = Principal x Time 4800 x ox 


ET I7 = 4.25%Per year. 
.. 400- x 7- 4 | 
Q.5- In a certain year, Javed puts Rs. 600 i in a — 
. bank at the end of March and Rs. 400 in the same 
. bank at the end of June. The bank offers 3% per — 
annum simple profit rate. Find the total amount 
Javed receives from the bank at the. end d of. 
December in that year? ^ | 
Solution:- Javed invested Rs.600 for - 


= 1 Oyears. Ass. 


9 monilis — years. 
| 12 
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.'. Profit for Rs. 600 


ELLE 9 
12 | 
1984 


-6x5 T =RSI3.5 | 


e He Fa Rs.400 for 6 months. 


Or lyear ae >. a 
sedge rues UNUS. dise sg 


| ^ 490xix. 
+. Profit for Rs. 400- — — 2. Rs6. 
1:08 


. Total Profit RS. 13. re 6= Rs. 19.5 
Thus. Fr 
| | Javed will recieve 


| Q. 6- wet a rate of profit would a sum of . 


will increase to Rs. 850 i in 3 years and 4 


m x. onths? PE 
. Solution:-. | 


Principal = Rs680 | 


i Time =3 yeap and ji months’ = ve years — 2, years. | 


E, Rates? s "EE 
=- Total Profit = - Rs. 850-Rs. 680 = Rs70. 


(0 Thus. "mo 
oj | Profitx 100 | EZA E 
| Pringipalx Time | - 68. fes 

du :30 


\ 
= 30 57.50% P.A Ans. 
4x10 4 
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Copy and complete the following table with the 
help of formula given in this unit? | MEE 
- Solution:- , KM NEN I AUS 
Rs.6720 


profit from 3.5% to 
| much more profit Saeed 
eposited Rs.6400 in the bank 


neni t the new. profit rate. ..- 
he old profit rate — z 


Q.8- A bank increased the-r 
4% per annum. Find 
would receive" 

v l 


p t for 
RTE : 
J p a 6400x.x35 —— 
Pt" 0052 0 00 q 
d CIL EMEN ELLA | 


a = 32x22 RS 12 Mo 


.  AtnewProfitrate ———— | 
S057 277 640x1x490: » 

7. Profit = —2 | 
xxx 2 =32x4=Rs.128 0 | | 

The amount of more Proift = Rs./28 —Rs.]12— Rs.16 Ans. 


= 
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| Q.9.: | 


m -—- m mw 


Mrs. Jamshed invested Rs. 4000 in XYZ Bank 


| z 
Limited which paid simple profit at a rate Un % pP 


| per annum to its investors. After 2 years, a rate 


was increased to 8% per annum. Find the amount — 


LT she had at the end of 7: v vears. 


pe Solution: - 


a Profit of first twb pus -— 


| ue Rs.580 * 


| Profit of last 5 years = = 


_4000x7 "E x2: 
100. 
29 | 


 4060-x8x5 


. A] 
Total Proift = Rs. 1600 + Rs 5, 5804 ts. 2180 Ans 


> Total Amount sh had 00 + 2180 = Rs. 6180 Ans. 


pes Cr O! osits a certain sum of money in E 


. If the profit. rate of the bank. 


(048. 1 | 
on from 3— 4 % per annum to 37 % per - 


annum, Mr. Dawood's profit will decrease by i 
Rs.50 in a years. Find the s sum of money he 


: deposits. 
He Se v 
bores Bard bos 
: Difference of two rates = 3—-3—-=-—% ... 
| 4. 2 do ons 


B Therefore Profit i is decreased by Rs. 50 at 


"d ere | 
+ the rate of = ve Yo during one year. Thus - 


E Principal = 


Profit x100 
_ Time x Rate 
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"m HET 7 5000 «4 = 20,000 
3 . Ix- 
DE J 


Qh. 


Gi 


| ' yearly: 


| = ma x saab T e e | 
| Time id NECS 
= x? ts al Amount = D DLE 
"E 100 | - 


ins - Principal = - Rs.20000 Ans: 


Find the compound. profit on. . s | 
(i)  Rs.450 for 2 years at 10% per annum compounded oe 
25 yearly; | 
= Rs.700 for 3 years at / 1 % per a annum compounded | 
E yearly; ' | | 
| (ii) | Rs 5000 for 2 years at / 1 = g POr annum | compounded 
s yearly; | 
| (v) | Rs.1200 for 3 years. at 4% per. annum 
ee. yearly; i. 
(e = Rs.10000 for 3y arse 


10 


| Final NO E y aen 
100 


i2 450x(. m 


© =450x(1.21) = 5445 


(ii) - 


‘Compound Profit = Final Amount — Principal 2 
= = 544.5 — 450= Rs. 94.50 Ans. 


- 


Rate 
100 


EL ¥ uy | 
| 100! — 


| | | Time 
A Final Amount = E n 
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a 


ZE a a m 


= -700x (4. 1 ] ) | 
"m 700x(1. 3676) = . 957, 34 
é ompound Profit = Final Amount — Principal 
|. zRs937.34 - Rs.700 
. zRs.257.34 Ans. 


ghe E Time — 
- (iü) . Final Amount = Pring | | 


i -sood 412 A 


100. 

= 5000x (11175) 
(0. = 5000x (1.2488) = 6244.03 | 
i Compound Proift = Rs.6244.03 -Rs.5000 « 


©- SRs124403 Ans. 
POM D Final Amount - Prine 


als dite 
100 | 
"T 100 | 


a E Ix (1.04! = Lad + 
* -Rs134988 . — 

| Poe Profit = 1 349. 88—1200 = 149. 88 

wer 


+ 


100. o 
= 10000% pim 
KE 100 jo. 
0 24000xq. 075y = 10000. 2423). 
(0 = Rs.12422.97 — l 
Compound Profit = Final Raous Principal 
= Rs.12422.97 ~ 10000 


| -Rs242297Ans. > 
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1 a 
Q. 12- Waseem invests Rs.5000 at 5 % per annum profit | 


compounded annually. Find n amount at the end: 
. of the third year. — | 


| | Solution: - | 
“At the end of the third year. 
HE TA See et 
Total Amount = = pa 2 3 | 


Oe X Principal = Rs. 800. Rate = 124 "a Log 12.50% PA | 


€ -soo| is = | 
| 100 | 
= 5000 %(1.0525) 


= = 5000 x (1. 1659) . 
= =Rs. 5829, 57 Ans. 


Sono 


: Time - = One} year 
‘#2 terms of half years. ? 
Because Profit i is Cómpounded h half inp 


p So Rate =6.25 half yearly. - 


l Time a. 
Final Amount = = Prinepal x ems 14 +. Rate | | 
uc MN iud. | 
B = 800% nis : 
Wa as 100. 


oF s = 800x (1.06257 
" = Rs.903 13 Ans. 
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Q. 14- Mr. saleem invests Rs. 9000 at 2% per annum 
an compound profit compounded daily, What is his 

amount at the end. of the third day. 
“Solution:- . | 

Principal = Rs. 9000 — 

Rate = 2% Per annum. 

Time = 3 Days. 

©’ As the Profit is compounded daily 


-% Daily. 


So E: 


—S «(1.000548 DA 
| m =Rs.9001.48 Ans. 
x* O PERGSEAZ O O , 

A man borrowed Rs.1460 from’ ABC Bank on the 


i 6 
3rd.of March at uz Yo What should he pay on the p 


.. Ist of July to pay « off the debt. 


Solution:- a 
Principal = = Rs. 1460.. 


.. Rate = iine 5026 P.A. i 
| Time = 3rd of March to Ist of July. 
mu 121 » 
Aa - days 7365 years. ` 7 


"a n ms , 
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| Marea oo x Timie x Rate 
| 100 
E 1464x] 21x12. 30 
. 365x108 
| Thus Total amount = Principal + Mark up 
be . = Rs. 1460 4 Rs. 60.5 = Rs. 1520.5 Ans. j 
Q2- A shopkeeper borrowed Rs. 3540. from ABC Bank * 


a a — 


i AWO AC mw 


= Rs:60.5 : 


3 l 
at 102% ‘and lent the wliolé amount at rt on 


the same day, what would he gain from this after 3 
oo years and-4 months. | E" 
| Saluton ER Rs.3540 | 


Rate = 102 AA. 10.75 P.A. 


7 Time "d and 4 mor uis | 
LPs | a aed 


— years. 


o E. m: Principal x Rate x íme 
Ser" 3€ 100 | —— 
BE d 3540107522 | 
nn 100 | | | 
B _ SEW X10.75 DR =Rs.126850. + 
I08x3 | | | 
| Profi gained by him = (3540x1130x10 `, - Rs 1357 | 
100x3 .. | 


> He will given = Rs.1357 — Rs.1268:50 = Rs.88.50 Ans. - | 
: Q.3- XYZ Bank gained Rs.8034 on its loan at 6% 


compound markup in 2years. What amount did it lend? . | 2 


»" Solution: zu : E 
Let us |SUDPOSP the Principal amount is Rs. 1 00; Then 


| — 
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x 


Final Amount = = BIS b UMEN 
100 b 


| 2400x (1.06) 
-= 100x(1.1236) 
COERSIZ36 020 | 
. Compound Profit = Final Amount. —Principal — 
EN = Rs.112.36 - Rs.100 ` 
7. ns = Rs./2.36 - 
- So  Forthe Profit of Rs. 12. 36, loan = Rs. 100 
e 100 .— 
12.36... 
100 


For the Profit of Rs. Joan = Rs. 


For ihe 2 of Rs. 8034, loan= Rs. ———. 


Q.4- 


A Company borrowe Ar 500 from ABC Bank | 
} 


| x" Principal Aan = Rs. 6; 600° 
| Rate = : Simple Markup 8% P.A. 


o. Time = 1 months ipe 


Simple Mark u up = Be 
. 100. 
RUN 
496-x 12 T oi 
Total amount = = Principal + Mark i up 
| = Rs.6600 + Rs. 464. 
us Rs. 7084 Ans. 
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Q.5- XYZ Bank charges 2.25% per month simple | 
. markup on personal loans. If Ali borrows Rs.6,400 
for a period of 2 years 1 month, find the total 


E markup he has to pay to AIAI Bank. 
Soluion-. ` 


Principal amount = Rs. ó, 400 .. | 
Rate of Simple Markup. = 2.2576 Per Month. 
= Time = 2 years / month = 25Months. - 


| Simple Mark up k -Principal x Ratex Time 
100 | 
- -640x225x25 E 
| 499 2s 
= 64x 2.25x25= Rs. 3 0. (ARS 


| Q.6-- Find out the compound ku oR «250,000 for 
one year @ 14 % comp annually. | 
Solution:- © d M "LM 
Mew 000. Time =l year Ae 
d nM rate 14% P. A. f 


D n | 
* x* otal Ameunt = = Principle + BA] 20 


100 
i 
m E if] 
dE D - 100 
= 250,000(1.14)= Rs.285,000 
i Mark up = Total amount - Principal. 
|... € RS:285,000 — 250,000 
| = Rs.35000 Ans. © 
i Q.7- Find out, profit on Rs. 600. for 4 years at 6 


percent per? annum. 
Solution: - 


‘Principal = Rs.600, Time = 4 years. , 
€ pu Profit rate = 6% E A. 
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‘Time 
Total Amount = Principal x f + Bae] | 


100 


2 v | 6 LT 
Et 700% 1+— 
oo l 7 
= 600(1. 06) = 6001. 262477) à 
i = Rs:757.49  — ` 
Compound Profit = Rs.757.49 — 600 = Rs./ 57. 49 dna 
Qa Find the compound profit of Rs. 50000 at 4% for 
73 years. 
Solution: big | 
i - Principal] = Rs. 50, 000 


Rate =4% P. A. 


ONRIGML NNONWKOONE CHO -MNC -: 


Time = 1h D. Ww IG M sel g 
Time LE 
Fag a Principal x l 1+ sae] | 


nie 
| 250 most] i 


= 50,000 x me) 
00 || 100 


= 50, 000(1. 04)(1.02) — Rs. 53040 
| Compound Profit = Rs. 53040 - Rs. 50000 
20 =Rs. 3040 Ans.. 
E Q3-- Find the compound profit o on n 54000 for one year 
at 12% per annum. | 
Solution:- - | | 
E “Rate Js P 
Tétal Amount = = Principal u E 
| 100 


+ > 


NE 


QU 


(i) 50,000 | . 
|G 100,000 | - 
| (ii) 150,000! `: 
: | Gv) 200,000 

^ Solution:- 


000 


eer dm Rd ER N —ma—Ám ET 
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= 4, 000x TG] 
_ 100 
" = 54, 000x(1. 12) - Rs. 60480 


Compound Profit = = Rs. 60480 — Rs. 34000 
M Rs. 6480 Ans: 


EXERCISE 4. 4 
If the amount of premium is calculated as. 
Yearly premium = (à) 4.5% of the policy i income 
+ policy fee @ 0.25 % of the policy amount or at the 


-most Rs.200. 


Half yearly premium @ 52% of C yeialy premi 
Quarterly premium @ 2796 of yearl | I 


“Monthly premium @ 9% ium. . 


H nd the A x: 
ED = TE 

; Yearly { | arte} 0| 
| p premium. premium | premium | 


Amount of Policy = Rs. 50,000 
4.5 


| Yearly premium @4. 5% = -Rs. TS 50000. = =Rs.2250 — 


Policy Fee @ 0. 25% = 500004525. = Rs.125 2 


Total amount of yearly Premium Rs.2250 +Rs./ 25 | 
- Rs. 23 75 i 
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Half yearly Premium = 52% of yearly Premium 
| mE 


= x 2375. = =R 1235 
100 S. Ans. 


E Quaterly Premium = T EE 2375 =Rs.641. 50A Ans. 


© Monthly Premium NE 2375- Rs. 213. 75 dn 


(ii) | Amount of Policy = Rs./00,000 
| Yearly premium @4.5 26 peo 00000 | 
= Rs.4500 Ans. ` 


025. 


Policy F Fee Q 0. 25% = = "100 x 100000 = = 250 > 200 | 


Thus Policy fee = - 200 


| Total amount of yearly P 


rem | à 
| zx Rs. 4700. 00 Ans. 
Half year von 


x 4700 = = RS. 2444.00 Ans. 


ae Premium = RS Ted 4700 — Rs. 1269. 00 0 Ans. 


| Monthly Premium ET 4700= Rs. 423. 00 Ans. 
| an | Amount of Policy = Rs.150, 000 | 
' . yearly Premium = S x150000 6750:00 


Policy fee = = Rs.200.00 
i Total amount of yearly Premium = 6750 + 200 ` 


= Rs. 6950. 00 Ans. 


- Half year: Premium = me x x 6950 = - Rs. 3614 Ans. 
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xd d Premium - "rem =Rs.1876.50 Ans. | 


Monthly Premium = x 6950 = Rs. 625.30 Ans. 


Amount of Policy = Rs.200000.00 
yearly Premium =" 200000 = = 9000 = 200 | 
Total yearly Premium = 9000 +200 = Rs. 9200. 00 Ans. : | 


| Halt MON Premium nim À ssa 9200 = =Rs. 4784. 00 Ans. © 


| E Quis Premiuny © = Rs “op x 92 Vio Rs. 2 484 00 Ans. 


x 


Calculate the amount t à ed a 
. . an insured if h um after buying the p 
policy e | s OZ 


The olicy = Rs.50, 000 


E is fixed @ 4.2% yearly 
Keo icy fee @ 0.3% 


. Family income contract @ 0.6% 

: Maturity period = 22: years ^ 

Bonus @ 4.5% and Rs.6000 yearly ir income is 
promised DÀ ine company. 2 | 


| Solution: - Tun 
el Policy Amount = Rs. 50, 000 00 .- 


E, Bonus for two years Q4; 5% = 


: 500004. 5x2 E s 
wo y 
| 24500 7: 


l The family will get 6 ,000 yearly as income A 
. for next 20 years. 
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Total family i income. = "600020 = Rs. 120 000 

| Total Amount = 50, 000.00 +4500+ 120,000 
ES | | .- Rs] 74500 Ans. ` | | 
.Q.3- Mr. Ahmed Ali insured his house worth | 
S Rs. 75,00, 000 @ 2% for 4 years calculae the amount 


paid in 4 years, while the rate of depreciation is - 


10% yearly. . | 
| Solution: - s "D 
Amount of Policy= = Rs. 72. 00, 000 


Ist Premium @2% = = "n x 75, 00,000 = 1 50,000 


à 10 
De feciation I 0% = =: 
one @10% = 7 


- Value of house after one year. 
=75,00,00 


years 


10 


«67,50, 000 =Rs.6,75, 000 | 


a * Depreciation à 09% = arr 
` Depreciation value = Rs (67,50, 000 - 6 750, 00) 


= Rs.60,75,000 © 

B ard Premium @2% = 2 5607 75, 000 ^j 
(0007 »RSL2L500 — | 
After 3 year t | af oy ds 


4th Premium = 0. 


Total amount paid in 4 years | 
= Rs(150,000 +135, 000+ 121, 50040) 


-= Rs. 406500. Ans. 
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Q.4- Mr. Nadeem insured his shop @3% for 3 years, | 
the depreciation rate is 5% yearly. If he paid an 
. amount of Rs.21000 as the Ist premium, what is 
. the worth of his shop. If he got a claim of. 
 Rs.200,000 after two years, how much benefits did 
he get? . 12 
. Solution:- | | 
- 396 of worth of shop = - Ist Premium | 


AC - EN worth of de Rs.2] 00 | 
100 | > | 


:: Worth of shop = x21000 = Rs.700,000 - 


_ After one year à S | 
, Depreciation @5% = x 700000 = Rs.#5,00( 

| 100 wy 
| Depreciated value = Rs ( te V _ ) 


2nd Premium @3% — X663, 000 = = Rs. 1 9950 
100: 


| pout nidi in 2 years = Rs 21000)« (19950) 
i | = Rs.40950 - 
Amount of UR Rs. 200, 000- 
" Benefits = Rs.(200, 000 — 40950) = Rs. 159050 7. 
. Q.5- Mr. Adil bought a running business wor th 
| __Rs.10,00,600 and got it insured @2.5% as yearly 
‘premium for 4 years. After 3 years he got a claim 
of Rs.500,000 for actual damages. Ho “much loss 
had he recovered RUM insuranc | | 
. Solution:- Ps 
(^ Amount of Policy = Rs. m 00, 000 


Ist Premium (22.396 = 2x 10,00,000 


P" 
A 
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Q6- 


| D ee OX = E 
A | i 100 


2nd Premium Q2. nde = 

| ‘100 
| After 2 years. 4 
D reciation 10% = 
i Quo 100 


3rd Premium @2.5% E 


| ini 3y | 
apo paida as Preiss = 


= =Rs.25,000 > . AA 
x 10,00,000 | 


R 


=Rs./, 00, 000 | 
Depreciated value = Rs(10, 00, dijs 1, 00, M 
= Rs.9,00, 000. 
25 


9,00,000 -Rs22500 


10. 


x 9,00, 000 =Rs.90, 000 


Depreciated value = Rs/9, 00, 000 - - 90,000 Jor 
pt = Rs.8;10,000 3 MS 


000 = Rs20250 — 


PL 5,000 + 22500-- 20250) - Rs. 6775€. 
laim Recieved = Rs.5, 00, 000 | 


“Mr. Adil recovered= Rs.5,00,000 6 67, 750) 


nee =Rs. 4, 32, 250 Ans. . - 


eo 


Mr. „Javeed bought an insurance policy against his — 


car worth Rs.8,50,000, @ 4.25% for 3 years. What 


total amount will he pay as premium, if he had not 
claimed and. damages during the Bene Where ' 
depreciation is 10%. | 


Solution: à 


— After one year, 


Amount of Policy = Rs. 8, 50, 000 - 


dst Premium Cii 5% i-i ass 50,000 . = Rs. 36125. 


ck 
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_- Depreciation @10% = qu 8,50,000 =Rs.85,000 . - i 
Depreciated value = Rs (8,50, 000-85, 000) 
| .. 2 Rs, 65, 000 


`- 2nd Premium (24.2576 -47 x7,65,000 : 


= Rs.32512.50 
- 3rd Premium = 0. t. | 
. Total payment = Rs (36, 125 +32, 512. 50) 


oF, =Rs. 68637.50 . 
2 -Q.7- Mr. Rehman i-o a vehicle worth Rs.7 50, 0 » 


paid in total. for ei the r risks. i ne h 

. claim. of damages wort 

; period? Where deprecisfi 0 
 Solution:- - | | 
| ee ! 


um @3.5% = 7,50,000» m^ = Rs.26250 


— Afer one year, 


-Depreciation Q1 0% = = ur, x7,50, 000 -Rs. 75, 000. 


| New value = Rs 50, 000 - 75,000) = Rs. 6, 75, 000 - 


` 2nd. Premium Q3 5% = 33 «675000 - Rs.23625 RS 
g After 2 years. w IN | | 


x675, 000 -Rs.675,00 


sc nano 10 
"+ Depreciation @/0% = = 
| preciation (9), Ar "a 
| New value = = Rs{6,75,000 - 67,500) =Rs.60,75,00 — 


3rd Premium @3. 226 = “= x 60,75, 00 = Rs.2/ 262.50 . 


es ET 
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| | After 3 years. ` 


Erg (i 0% = = io x 60, 75, a = =Rs. 6075 Ü | 
New value = Rs(6,07,500- 60750) =Rs. 546750. 
4th Premium Q3. 5% = grim = 19136. 23 


Sth Premium = -0 


Total payment = Rs(26, 250+ 23 625 + 21 262. 50 +191 36. 625) 


E Q.8- 


. her car for 3 years. Her 1st y 
Tell the price of WES | 


= Rs.90273.75 ... 


Cian Re Recieved = Rs.1,00,000 


Ms. Maria bought an insurance P ! y 933 5% for 


. amounts of her 2n d 3rd premium. pe 


.. Solution: -€ 


EL 


| pa Q9 0% = = tin 


m 2nd Premium Qi 25% = 7 
100 


Ses, 26000 - ` 


26 of Price of car.— Rs. 26000 


Price of car = = 26000% 100 . 
3.25 . 


_ 26000 x 100% 100 | 


=Rs.8,00,000 Ans. — 


| 1 After c one year, 


UT i 
7 | 
E - Rs. 80,000 — 


1: New. value = =RS{8, 00,000 — 80, 000) - n Rs. 7, 20, 000 


3.25 


x 7, 20, 000 


a = eee " =Rs. 23400 Ans. 
ta 3rd Premium = - O Ans. a 
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Q.1- For each of the following. | l | | | 
(i) find the additional amount you-have to pay by ` 
financing and E 


(ii) express the additional amount obtainéd in asa  .- 
percentage ofthe cash price: — RC | 


. Number of | `> 
|o 
(b c 
(c) 


| Solution:- 


- . (a) Cash Price = Rs.36 ‘ XD NES 
|. Down rena EP: 
|. Pay t by inst ments = Rs.40x10 . . 

À * | o £€-€Rgeg400 7 07 ^ 

X tal Payment = Rs.400 + Rs.50 = RS.450 


^. Additional Amount = Payment ~ Cash Price. - TE 
= (450 - 360) =Rs.90 Ans... — 


. Percentage of Cash Price = =x 100 = 25% Ans. 
(b)  CaslPrice -Rs.900 » ` n 
dE . Down Payment =Rs./50 ee aa 
a Payment by instalments = Rs. 75x 12 =Rs.900 
. Total Payment = Rs.900+Rs.150=Rs.J050 | 
Additional Payment = Rs(1050 —900) = Rs.150 Ans. 


Percentage of Cash Price DE x100 = 16 E% Ans. 
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(c) 


. Cash Price = Rs.25,000 DOREM 


Down Payment - - Rs.10,000 


| Payment in instalments. =Rs(500x36) 


= Rs.18,000 GNE 
Total Payment = = Rs.(/0000 + 18,000) = Rs.28,000 — 


z Additional Payment = Total Payment - Cash Price. 


.Q2-- 


= Rs (28000 — 25,000) = Rs.3000 Ans. 


Percentage of Cash Price oo 
25000 


x 100 = 12% ror 


Pervaiz buys a window air-conditioner at Rs. 900. . 
He pays 20% deposit and the outstanding bal: nee 
plus markup in 48 months. Markt i 
balance is charged at 10%. Find .. 
(i). .. hé cost of his monthly insta t; 
(i)  theamount he saves iim 9 
| Solution:- » pi um 


MK Pri 
sh Payment = = 20% of Rs.900 


: 3X 3 | = 20 999 - Rs.180 
100. 


Remaining amount = Rs. 720, Time = 4 years. 
720x10x4 


. Mark up = = 288 


100 . 


ES . Total amont to be paid = Rs {720 + 288) = Rs.1008 | E 


Payment i in each instalment 
... 1008 
——— = Rs. 21 
28 Ans. 
Total Payment = Rs { l 80 +1 008) = Rs. 1 88. 
By Paying Cash Price, he can save. 
= Rs(1188 — 900) 


-R&288 Ans.. 
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Q-. On each of the following  . 
(i) find the financial price of the goods and | 
Cf) o express the amount saved by paying cash as a 
^ . percentage of the cash price | 


Item Cash Rs. Number of | Monthly | | 
Solution:- pL. te T FIRME LS 
. (à) Cash Price of Computer = Rs.200. | ` 


Deposit 


Deposite 10% = 10 x 200 = Rs.20 | 


. Payment by instalments = 24 
h Price= Rs(236 ~200)=Rs.36 — 


.200. 


=——x]00= 18% Ans. — 
| (b) ; Cash Price of Printer = Rs.450 © p 


f Cash depasite @159% = 2x 450 =Rs.67.50. PU 
e Payment in instalments = Rs(23 x18) = Rs.450 … UM 
Total Payment = Rs(450+67.50)=Rs.517.50 ^. 
Amount paid more than cash price= (57 7.50 —450) e Deed 
BENE Lu 
ue S | a 
| 45 


100 = 13% Ans. 
L> (e) Cash Price of Scanner =Rs.1600 —— 


- Cash deposite @25% = = x1600-Rs400 ———— 
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B. A 


Sage = = 


." cash price as a percenta 


| Payment in instalments = Rs (52 x 30) = Rs.1560 


Total Payment = Rs (400 + 1560) =Rs.1960 — 
Extra Payment = Rs(1 960 — 1 gou = Rs.360 


360 

100 = 22. 5% 
1600 7 ? Ans. 
For each of the following , find - 


the monthly instalment and 


the difference in the hire purchase price ‘and the | 
e of the cash ri 


800. m T" 
r, Payment = Rs.700 ae 
- Balance = -Rs(800- 100) =Rs. 700. used 
: Mark ap rate = 8% P.A | 
Time = I year. o 
700x 8x1 


| i Mark up amount = ex = 56 ~ | 


100 © 


_ Total amount to be paid i in 12 monthly - 
UR " | instalments = = Rs.700+ Rs. 56 =Rs. 756 - 


Payment of each instalments - Rs. i =Rs. 63 Ans. 


Difference of hire purchase price. 
. and cash price = Rs.56 Ans. 


56. 
“Yage=— 1 00 = 7% 
age “800. x 0 Ans” . 
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(b) . ‘Cash Price = Rs. 8000 — | 
. Cash Payment = Rs.200 . aes 
| Balance = = Rs (8000 - 200) = = Rs. 7800 
Am Mark up rate = 1096 . 
‘amount mark up = LS = = Rs 1 950. 
| Total amount to be paid = Rs/(7800+Rs. 1950) : - Rs. 9750 

Number of instalments = 2.5x12°=Rs.30 


E Payment i in ‘each instalment = = ae (= Rs. 325 Ans. 


| Now mark up = Rs. 11950 - 


%age of cash price E 1950 
| 8000 


(€) | Cash Price = Rs. 1200 : 
Cash Payment = Rs. 


Balance i 
| NOS E iiem P $T, 
E e I~ ae = years 


4c u^ 
- 1000; x I 5 x a 
| Amount of mark jns 7 -Rs 20 | 
. 100 
oe amount to be paid i in instalments | 
v. Ves : Rs (10004 Rs.200) = Rs. 1200 


Number of instalments = =] ox x12 = 16 instalments 


Each SRE Pa 75. E j g SY 
E Now mark up - Rs. 200 | | E 
| . 200 Z 
-. % age of cash price = ——— 100 si 26 
; da p ©1200 3 Ans. 
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Q.5- 


(i) | | 


- (ii) 


(i) 


“The cash price of a preme package deal was " 


 Rs.3200. Markup paid @ 15% down payment and — 
. the outstanding balance plus markup over 24 | 
months. Markup on the balance was charged at 9. 599. — 


Find the cost of the package deal. if it ‘is: bought on ` 
hire-purchase. 

Find the difference between the hire- purchase price 
and the cash price. |. 

Express the difference obtained i in (ii) asa percentage | 


of the cash price. 


Solution:- Cash Price = Rs.3200 


— Time- 24 months = 2 years - 


20.7 0248 i 
" * D cud ro 
n 27 7 225840x2 


Down Payment = = 15% of 3200 


15 3990 - = Rs. 480. 
- 100 


Balance= Rs(3200- 480) = Rs.2720. P v 


FORD 9.5% V 
LT nue LE 
100 = 


19 079%? -19 13642 
"10. > 3 


Amount or mark 


/ 
IB»: 


=Rs.5] 680 | 
Total amount to be paid = Rs(2720 +516. 80) 
| -= Rs. 3236.80 


| Number of instalments = 24. 


Amount of each noie 


3236. ld = Rs.134.87 
24 


uu Difference oftwo prices — Mark up Rs.5/6.80 Ans. 


Cost of package if bought on hire purchasé 


= Cash price + Mark up. 
= : Rs (3200 + 516.80) =Rs. 3716 80 Ans. 
‘516.80 


%4 agg of Markup = 622, x 100 = 16. 15% Ans. 
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| Review Exercise4 — 
Q.1- Encircle the correct answer. | v 
(i) An instrument for payment order. issued by a — on 
| the request of its customers is called: 


(a). pay order (b) | cheque - Su 
se (c) bank draft . (d) _ dill of exchange 
(ii) The person or entity whose i insurance is oir. done i is 
-called the: —  — ^- | 
(a) insurer | (5) P 
(c) ^ drawer ^ - (d) lessee | | 
iii) i The company undertaking the act of i insurance is called: 
fa) imsurer . (b insured. | x 
| (C). insurance — (d) . insurance policy: 
(iv) . The periodic instalment to b by he insured i 
n " called: - E "2 ME peo E 
(à) bonus a , discount | 
(€) ^ premi ^ (d) . markup 
‘Wy uu turn earned by the bank on loan is named as: 
o ark up. Eo (wo. premium. ; | 
$ bons ^  (d) profit 
(vi) The amount which is fies by the bank on the deposits 
. . işscalled: .- | 
(a) profit .— (b bonus 
(c) premium |. "(d ' markup. 
(vii). The percentage of esce S is called: 
(à) rae. (5. 
(c) interest |. . '. (d) d 


o (v) A machine installed by the bank to dispense d 
/. customer is called an: | | 
(a) computer - II scanner 

(o). ATM | ^ (d) ` card reader 
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= (ix) A bill of exchange drawn on a specified banker and | 
| . not expressed to be payable otherwise then on demand _ E 
| is called: . p a | ae | | 
(a) cheque: (b) pay order 
. (c)  billofexchange ` . (d) bank draft = 
: 
. Q2- Fill in the blanks. | — 0 0 7 n 
| (i) A bill of exchange drawn on a specified banker and ' i. 
^ js mot expressed to be payable otherwise then on demand ` 


.. is calleda — . : INIT | 
(i) An instrument like a cheque, issued.by..bank 'on the © 
| request of its customers is called gA © E = 
. (iii) ^ A machine installed. by. the be K to. dispense cash to - 
| LOG customers is ( alled z Wa n o "T n 
^ (iv The amor int whic’ is paid'by the bank on the deposits 
m gjss by the client with the bank is called ^ — 
|J) percentage of profit charged iscaled ^ — 4 
i X, + The period of the loan or deposit is called the f 
— ' (vii) The return earned by the bank on loan is named as___ 
(viii) The periodic installment to be paid by the insured is 


| | called ^ — RA | : 
(ix) The company undertaking the act of insurance is E 
. called the. MER — 
(<) The person or entity whose insurance is being done is 
| called the | FON RAE ON | 


—. [O Cheques. | (ii) Pay order | (i) ATM — |i) Profit | 
rude 7 jme. |o Mak 
mee joke | | | 


TA 
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_ Q3- wa his house worth Rs.75,00,000 @ 
2% of 5 years. Calculate the ampunt paid in 5 
years, while the rate cor ona is 10% yearly. 

Sohition: - a 

Amount of Policy = Rs. 75,00,000 . 


| Is Premium 2% = 2 475, 00,000 2Rs.1,50,000., 4 | 


| | After one year 


M 


Depreciation @10% = x x75,00, 000 =7,50 000 
| New value= : Rs(75,00,000~7, 50,000) = Rs.67, 50,000 - 


. nd Premium Ce = TE 50,000. = Rs. Ü 35, 000 . | 


ÿ | 
After 2 years E | 
Depreciation Q10 0% = = ae 


0, =RS.6,75,000 B 
New Price of house 000- 6,75,000) >~ 
| 8.60, 75 000 | | 


xi @2% = Z «607 75, 000 =Rs. 1215, 00. E 


i LI = See TATE 


LN 


: Deprecitd Value= Rs (60, 75, 000 — 6, 07 300) 
(= Re 54,47 00 
4th Premium @2% = Bee x 54, 67, 500 = Rs. 1 09350.. i) 
100 
| Sth Premium = 0 : etos 
Total amount paid = __. | | E 
= Rs(1, 50,000 + 1, 35, 000+ 1, 21, eo E 
Rs 515850 Ans, —— i 
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B QA- Naeem insured his paw @ 3% for 3 years. With 
MEE depreciation rate 5% yearly. If first premium is 

. Rs.21,000, find the worth of the factory. If he got ; a 
claim of Rs.200,000 after two > years, how much ; 
benefits did he get? | 

Solution: Ert E 

Ist Premium @3% = Rs.21, 000 

3% of worth of factory = Rs. 21, 000 — | 


TEE worth of factory = Rs. 21, 000, 
` 100 


p Worth of acon = - 21,000 x 7 


Am = Rs. 2 00, 00 
| After one year 
| | Depreciation @5%: = 
= Rs.35,000 


Q** S. Rs/7,00,000—35,000). 
© =Rs.6,65,000 © 
| and Premium @3% =% x665, 65, 000 -` | 


| =Rs./9950 
3rd Premium = 0 PS 
` Total amount paid as Premiums = : 
= = Rs(2/000+ 19950). 
-Rs.40950 
. Amount of claim = Rs. 2,00, 000 
~ Benefit to = 200,000 — 40950 = Rs.159,050 Ans. 
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.Q.5- Mis Rahim printer purchases under hire-purchase 
dud system. a machine: from Lahore company on Ist — 

S January 2000, paying cash Rs.10,000 and agreeing 

to pay three further instalments of Rs.10,000 each 

on 31st December every year. The cash price of the 
machine is Rs. 37,250 and- the Lahore company 
charges markup at 5% p.a. Draw table showing | 

; installments Sn + Markup). - 

Solutions » 


Date of Payments. Mark Up |. B 


Down Payment . 
on l- p B 


—— —um re Li 


2 Less Paid on EUM Wr 


j A ess s Paid on ^ | 
31-12-2001 ` 


Less Paidon .. 
| 31422002 


MULTIPLE CHOICE QUESTIONS. 
Tick the best choice. | u 
0. (LS) Saving account: was introduced i in 
(a). Jan.1980 (b  Jan.1981 
(©)  Jan.1982 (d) Jan.1983- 
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(ii) A negotiable instrument. means a; dE 
(a) Promissory note | (0) — Bill of exchage | 
_. (cj. Cheque. — (d)  Allofthese 
(iii) M 7 Riyal = Rs.22.400 , Then Rs. 44800 is equal to 
© (a) .. 200 Riyals (b) - 2000 Riyals 
= > (e) ^ 1900 Riyals (d) . 2100 Riyals 
(iv) If one orare. Rs.84.100 , Then Rs: 150 dollars d 
> equal tc e E | 
SECI -Rs.12610 _(b) Rs 12615 
| (c) , Rs.12620 (d) | Rs12620 — 
(v) .. In Islamic Banking, The words Profit or Markup. have 
"been replaced with ^ TTL : 
(a) Benefit . (b) Loss " 


E — (c) ^ Interest ^o (d eR o 2: 
(vi) Simple: ihterest, for the ent t of Rs. ] 000 for k B 
ELI i ic 


m Rs. 200 


| | CEA | | ` E | 
| ee (d  Rs250. 
y mpoung Profit + TEM i Dos 
' | Princi alx [ert T 
(a) p 001i 
B Time Rat o 
ow P Ix} 7+ | Uc 
| (b). g rincipal "i 209 
; P o "ps, T ‘time | - 
( P Ix{7-——| ^ o 8 
(©) E rincipa ar i BN H 
ZB ws Time |^ 
| (d) | Pri n al 1- | 
A (d) ri cip if- | 


(viii) ‘The time period agreed. upon by both the Parities Of : 
| . insurance is called. 
- (a) Time. | (b) . *Mafüriy 
(c) | Rate |,  ..(d) Premium |. 
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en 


(ix) A car - of price. Rs. 12,50, 000 is- insured | at the rate of | | 
^. 450% P.A for five years. The premium for Sth year i: is 


(a) | 39237. (b) | 38217. 
(©) Zeo . .- (d). 39927 | 
(x) The Periodic instalment to be paid by the insured is 
. caled A 4 | 
(à) — Markup — (5) _ Profit - 
0 4 (€). Insurence’ | d. Premium: ES | 
E (xi) The bank account having ne value of liquidity i is 
| — - femmedas. EN: | 


(a PLS To 
|. (c) | Current'Account (d) Foreign Curre 
(xii) The return earned by the bank is nam 
3 (a a) ', Mark up 
fo) Profit” 


ria A is 00. > Max Marks : 25 à 
oed the best choice. "| A 
+ If / Riyal = Rs.22. 300. , Then 1500 Riyal i is equal to. 
` (a) |- Rs33250 +~ (b). Rs33850 — 
(©  Rs33450 (d) Rs33550 ^, 
|. 6i) - If 1 Dollar =Rs.85.200 , Then Rs.12780 i is equal to 
^. (a — 1400 Dollars (b) _ 1500 Dollars. 


s e) s 1600 Dollars `. (d) -> 1700 Dollars 
 -. (ii) The amount overpaid by the. bank i is. called 
| - (a) ^ Mark up | -(b) Profit 
>o fe. Interest wo» ed) Principal... 
(iv) The return earned by the banks on loan is famed as 
: (a) | Profit : —. (b). Markup | 
(c) Interest . . (d - Principal. 
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| HUM - Amount can be drawn from any branch of a bank, in 


case of | | 
(a) Current Account E" | PLS Aeon 
|» . (€)  Payorder ^ . (d) On line banking : 
(vi) Ifa car is insured for three years @3 % Then the third 
Premium is : ... 


|». (a9 (b Q 2% © Zero — (d) @ D 
(vii). The time agreed by both the paries of. an insurance 
policy is called. | "n 
— (a) Time = (b)Period (c) Maturity (d) Rate o 
Q.2- Attempt any five short question. — 
(i) Define "Negotiable Anstrument". What are its kinds? | 
(ii) | If the simple profit on Rs. 640. for 12 years is Rs 84. 
. » |. Find the rate of profit, | e K | 
. (iii) Find Compound Profit on Rs.4000 at Ay Gt bi 
— (iv) Ali Dune an insurance poli y agains ‘hi 


(9 Define d the tens “Insure 

^ (vi) . Conv er PKR into Euro if 
ites zT 12.4088 PKR 

2 ^ simple Mark up on loan of Rs./, 00, vue for 3 


years @ 10% p.a? 
Attempt any two questions of the following. 


P | Q.3- Find the Compound Profit of Rs. 5000 @. 6% p. a u 


|... For 2 years'compounded half yearly: 
. Q.4-. Ahmad insured his house worth Rs.75,00, 000 @ : 
|. * 2% for 4 years. Find the total amount paid in 4 
, years while depreciation is @ 10% yearly. : 
'-Q.5- Amjad Purchased a truck on hire Purchase for.. 
 Rs.56,000 under the conditions... - 
''. Each instalment = Rs.1500 = 
Rate of mark up = 5% p.a 
Make a table of instalments. . 
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